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The International Effects of EMU and the Sovereign
Debt Crisis

When the euro was introduced in 1999, numerous analysts predicted
that it would surpass the dollar as the international reserve currency.
Such speculation ended when it seemed that the euro area could
implode after the sovereign debt crisis. Nevertheless important
questions remain concerning the impact that the sovereign debt crisis
has had on the euro as an international currency. How can one
characterize the current state of the euro as an international currency?
Is it still attractive to outsiders, both in the EU and to third countries?
How has the role of the EU in international institutions changed as a
result of the crisis?
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