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Moligopoly?

• Hypothesis
• Test
• Data and observable 

indicators
• Model



Theory
Game
• Monopoly and 

oligopoly
• Dynamic
• Finite
• Cheating
• Indirect entry

Features
• Diversification
• Discontinuity
• Long termism
• Growth 
• Exploration
• Flexibility



Policy implications

• Priority on tipped markets
– Focus on pressuring naked monopoly rents
– Constraint: avoid losing efficiency of large market 

share
• Agnosticism toward conduct or transaction by 

both incumbent and new firms in untipped 
markets (aka tipping markets)



Compare w/ EC policy 
options

EC Book

Institutions Procedural-institutional Substantive

Target “Tipping markets” (tipping is 
potential)

Tipped markets (tipping has 
occurred)

Timing Incipiency (bf ex ante) ex post

Philosophy Regulated competition (agency) as 
a discovery process

Market competition (firms) as a 
discovery process



Tipping?

https://www.protocol.com/videoconferencing-startups-zoom-racing-to-
build-next-gen-chat

https://www.protocol.com/videoconferencing-startups-zoom-racing-to-build-next-gen-chat


Thank you

• https://global.oup.com/a
cademic/product/big-
tech-and-the-digital-
economy-
9780198837701?promo
code=ALAUTHC4

• Use promotion code 
ALAUTHC4 at 
checkout to receive a 
30% discount
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Twitter: @CompetitionProf
Email: Nicolas.petit@eui.eu
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